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as a resul t of that federal change. We are p r o p o s i n g  to do that 
by h a v i n g  the b e n e f i c i a r y  of the federal inco me ta x  change, that 
is the extra 30 p e r c e n t  d e p r e c i a t i o n  deduction, add b ack to 
their N e b r a s k a  income a c e r tain p o r t i o n  of that deduction. We 
are aski n g  that they w o u l d  add b a c k  85 p e r c e n t  of that extra 
deduc t i o n  that they w o u l d  h ave taken on t h e i r  f e deral return. 
That has the effect, we believe, of h o l d i n g  the state of 
Nebraska har m l e s s  for the federal change. N o w  t h e r e . ..we may 
hear later in the d i s c u s s i o n  that t h e r e  are those w h o  have made 
an analysis of the pr o p o s a l  and they tell yo u  that w e  don't come 
out e x a c t l y  equal. That's true. T h e r e  is n o  w a y  that we're 
aware of that, with any d e g r e e  of r e a s o n a b l e  simplicity, that 
you can do that. N ow I'm o pen to suggestions, and there have 
been suggestions and w e ' r e  try i n g  to a n a lyze t hem in the fashion 
that w o u l d  allow us to come out n e u t r a l  or n ot h a v e  an actual 
revenue enha n c e m e n t  from this proposal. We are t u s s l i n g  with 
two d i f f e r e n t  com peting concepts. One is t hat we do not wish to 
try to raise revenue w i t h  this proposal, above and b e y o n d  where 
we wou ld h a v e  b e e n  ha d  the federal g o v e r n m e n t  n ot c h anged its 
laws, bu t  we also are try i n g  to find a w a y  to do that that is 
admi n i s t r a t i v e l y  simple. Th e r e  w ere other opp o r t u n i t i e s  or 
other w ays in wh i c h  to a c c o mplish this, p r o b a b l y  m o r e  ways than 
you would care to h ear a b o u t . But all of t h e m  h ave some 
drawbacks in terms of b e i n g  able to d e t e r m i n e  that we do come 
out r e v enue neutral, or that we h a v e  s o m e t h i n g  that is 
admi n i s t r a t i v e l y  simple and that w e . . .that t a x p a y e r s  across the 
state w o u l d  find som et h i n g  that they could c o n t e n d  w i t h  easily 
on their individual tax returns. A n d  in this instance, I am 
most c o n c e r n e d  about the small b usiness people. I r e alize  that 
the large b u s i nesses can r un c o mputer p r o g r a m s  and hire 
accountants, and they can do about an y t h i n g  we a sk them, no 
matt er  h o w  complex. T hey mi g h t  c omplain a little bi t  but they 
would do it. B ut c o m p lexity does b e g i n  to affe c t  the small 
business peop l e  in a v e r y  significant way. So those are the 
competing c o n s i d e r a t i o n s - - f i n d  som et h i n g  that is simple enough 
to be administered, and at the same time keeps us revenue 
n e u t r a l . We hope that is what the pro p o s a l  in t he committee 
amendment does. An d  again, what it suggests is that we take the 
federal extra deduction, the 30 p e r cent f i r s t-year depreciation, 
and add that amount back, or 85 p e r c e n t  of that amount b ack to 
your N e b r a s k a  income and t hen calculate the tax on th e  resulting


